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The Tax Cuts and Jobs Act contains many 

changes to deductions and exemptions that 

take effect for 2018.  Here is what you need to 

know: 

The passage of the Tax Cuts and Jobs Act of 2017 marks the most sweeping change to the 

Internal Revenue Code since 1986.  To help you plan for the new rules, here are the four 

biggest changes and their potential impact on your tax return: 

Changes to itemized deductions 

Below is a quick summary of items that will 

not be deductible in 2018: 

 Miscellaneous itemized deductions 

subject to the 2% floor – including 

unreimbursed business expenses and 

investment expenses 

 State income, property and other 

taxes greater than $10,000 in total 

 Interest from home equity loans and 

lines of credit, if the funds weren’t 

used to build/buy/improve your 

home 

 

Standard vs. itemized deductions 

Beginning in 2018, the standard deduction has 

increased for all filing statuses.  Joint filers will 

receive a $24,000 standard deduction and 

single filers will receive a $12,000 standard 

deduction for 2018.  

 

1. Federal tax rates are lower and tax 

brackets are wider. 

Five of the seven tax rates in effect have 

decreased.  Long-term capital gain rates 

have not changed.  The Tax Policy Center 

estimates TCJA will provide 80 percent of 

U.S. households with a tax cut in 2018 

(Source: Checkpoint) 

3. Certain types of business income have a 

    new deduction but there’s fine print. 

Individuals can generally deduct 20 percent of 

“qualified business income” but the specifics 

are still coming together and there are income 

limitations.  Contact us to discuss your 

situation – this is a brand-new area of the tax 

code and we are working hard to maximize this 

new deduction for our clients. 

  

2. Dependency exemptions are gone, 

but child tax credits have 

expanded. 

The personal exemption of $4,150 for each 

person (including kids) has been 

eliminated.  The $1,000 child tax credit has 

expanded to $2,000 and phases out at a 

much higher income level in 2018. 

4. Minnesota likely won’t conform to all of the 

federal tax changes for 2018. 

Guidance from Minnesota Revenue has indicated 

that Minnesota will continue to maintain many of 

the pre-TCJA provisions that we’ve come to 

expect on state tax returns.  The federal changes 

to exemptions, deductions, etc. won’t all apply to 

Minnesota returns this year. 

RileyRiley 

 

Note: This newsletter is intended to be general in nature and does not constitute 

specific tax advice.  Consult your tax advisor or one of the professionals at Riley 

Martin CPA to discuss your unique tax situation. 



Sean Riley Family and Friends, Clients and Colleagues…. 

My quote for this year is, “My personal ambition remains the same – to be creative, to be modern, to stay 

one step ahead, to enjoy life.”  As I try to tackle life’s challenges one at a time, I’ll share the next 

challenge - a soon to be 15 year-old daughter which means Driver’s Education! 

To our family to yours, we wish you all safe travels and a joyous holiday season. 

  

 Audra Bird Where did 2018 go….This journey called life, it’s not meant to be easy, it’s meant to be lived.  

Sometime happy, other time rough, but with every up & down you learn lessons that make you strong. 

Once again, I would like to thank you, our clients, for making my job so rewarding.  I truly love my job and look forward to what-ever 

adventure the New Year brings. 

 

 Hello everyone, my name is John Christopherson! I have been with the firm since June and am very happy to be 

a part of the team! I have previous experience working in tax, and am excited to continue pursuing the field that I 

love. This has been a crazy busy year for me, but I have really enjoyed it. This May I graduated with an 

accounting degree from the University of St. Thomas, and I have been incredibly busy ever since working on 

studying for my CPA. I do have a fantastic study partner, my girlfriend, who keeps me motivated. She is working 

towards her master’s degree in clinical social work, so what we are studying is very different! During my time at 

St. Thomas I had the opportunity to study abroad in England for a semester, which was an amazing experience that 

I will never forget since I really like to travel. In my free time I enjoy cheering on the Minnesota Wild, and the 

Vikings, and exploring new places. I’m looking forward to getting the opportunity to work with you.  

Wishing you and your family good health and blessings this holiday season! 

 
Sara Rai 

I’ve been part of this company since last year, right before busy 

tax season.  I am enjoying my public accounting experience to the fullest.  Each day I get to 

learn something new.  I am planning on taking my CPA exam in 2019. 

I am a mom.  Maya, my 3 year old daughter, keeps me busy at home.  She loves to dance and 

my husband and I love nothing more than watching her dance. 

Happy Holidays!! 

 

Melissa Peterman 

As the saying goes “Be grateful for small things, 

big things, and everything in between.  Count your blessings, not your problems.”  This past 

year, I have certainly been blessed with many things. 

As a mom of two teenagers, I stay plenty busy running with them and enjoying every minute.   I 

began working for the firm in June and have enjoyed getting to know some of you and I look 

forward to meeting the rest this coming tax season. 

When I’m not at work or driving my kids around, you can find me and my significate other John, 

enjoying the small things in life. 

Wishing everyone a happy and blessed holiday season!  

 

   

Tom Martin 

2018 has been a remarkable year and I’m so thankful for the clients and colleagues 

who have had such a positive impact on my life and family.  Thank you for continuing 

to place your trust with our team as we navigate ahead into the New Year.  Wishing 

you good health, happiness, and a very merry Christmas! 

 

 

Meet our Team of 
Professionals 

Option congue nihil imperdiet doming 

id quod mazim placerat facer minim 

veni am ut wisi enim ad minimeniam, 

quis erat nostr uexerci tation llam 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Happy Retirement, Greg! 
It is with warm wishes and a sense of professional loss that we congratulate our partner 

Greg Ovik on a wonderful career spanning four decades as he retires from the firm.  Greg 

has been a fixture in the Twin Cities north metro business community in his roles with the 

firm as well as civic and volunteer organizations throughout Anoka County.  His presence 

will be missed.  It gives us great satisfaction to see Greg continue his active lifestyle as he 

pursues an active travel itinerary and remains active in the community. 

 

 

 

 

 

 

During this transition, Greg has helped keep us in the loop on 

client matters so that we can continue to provide you with the 

same high quality service that you have come to expect from us.  

Every member of this firm understands that our clients are the 

heartbeat of what we do and we have a plan in place to maintain 

the high standards upon which this firm was founded. 

 

Either Sean Riley or Tom Martin will become your new advisor.  

Both Sean and Tom have experience with a wide variety of 

clients and tax situations through their years in CPA firms and 

corporate roles, and they look forward to working with you. 

New Name and Location 
Riley Enstad Ovik & Co is now  
 

 

  

 
We are located at: 
 
 9000 Quantrelle Ave. NE 
 Suite #110 
 Otsego, MN  55330 
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Finding An Agent That’s Right For You 

We are truly grateful to you, the clients, for choosing us as your service 

provider and giving us the opportunity to grow.  None of our achievements 

would have been possible without you.  We wish you a great year ahead, 

and THANK YOU for making this year past a great one! 

 

Look for your PIN 
If you are in the IRS identity theft 

program, you will receive a one time 

use PIN (personal identification #) to 

be entered on your tax return.  This 

PIN is sent to you via the mail.  Look 

for this form and save it.  Your tax 

return cannot be filed without it. 

Don’t forget these things 
Tax return filings can often be delayed by 

missing items.  Here is a list of the most 

common items that may arrive later in the 

filing season:. 

 Healthcare (Form 1095) 

 Education (1098-T) 

 Business (1099-Misc) 

 Investments 

 

 

thoughts... final 

Contact us at 763-786-7899    
Website: www.rileymartincpa.com 

       
   

 Sean P. Riley, CPA sriley@rileymartincpa.com Ext: 703 
 Tom  M. Martin, CPA tmartin@rileymartincpa.com Ext: 707 
 Audra J. Bird, RAP, ARA audra@ rileymartincpa.com  Ext: 712 
 Sara Rai sara@rileymartincpa.com Ext: 704 
 John Christopherson johnc@rileymartincpa.com Ext: 709 
 Melissa Peterman melissa@rileymartincpa.com Ext. 701 
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